Guy R. Loftman

Attorney at Law

The Morgan House Voice & Facsimile: (812) 339-4899
532 N. Walnut St., Suite A

Bloomington, IN 47404-3804

March 15, 2007

Catherine Stafford
STAFFORD LAW OFFICE, LLC

714 West Kirkwood Avenue
P.O. Box 2358
Bloomington. IN 47402

By fax only to 339-6877
Re: Indian Creek Fire Fighters, Inc.
Dear Catherine:

Thank you for providing the documentation that I requested concerning the staff and equipment
of Indian Creek Fire Fighters, Inc. I have reviewed it with Indian Creek Township Trustee Linda
Hollingsworth, and we have found it to be satisfactory.

Enclosed you will find an Indian Creek Township check in the sum of $7,875 .00, to be credited
toward paid firefighters, firefighting and emergency services for the 90 day contract extension
period from January 15, 2007 through April 14, 2007, with respect to the March 16,2006
contract for Fire Protection.

In your letter of February 27, 2007, you conclude that the quarterly payment is to be $13,875.
That would be an annual rate of $55,500 per year, with a per diem of $152. 1 calculate the
contract period as running from January 15, 2007 through 90 days from the termination of
contract notice date, which was February 9, 2007, for a total of 115 days. That final termination
of the contract is May 10, 2007. The total payment for the 115 days from January 15, 2007
through May 10, 2007 is $17,480. The Township has already paid $6,000 for that period, and is
now paying another $7,875. This leaves a balance of $3,605 payable on the contract. Assuming
services are still being provided as contracted, that payment will be made on April 15, 2007.
That will be the final payment under the current extended contract

This payment and the expected April 15 payment of $3,605 are made with full reservation of
rights, especially with respect to Paragraph 11 of the contract. While the documentation provided
gives us confidence that the Corporation’s equipment and other contractual
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requirements are now being met, it also adds to our concern that those requirements were not met during
prior periods for which payment was made. However, it is certainly our hope that no determination of
such matters will ever need to be made, and that the Indian Creek Fire Fighters. Inc. and Indian Creek
Township will terminate their relationship without conflict, on May 10, 2007.

Thank you for your continuing assistance with this matter.

Respectfully yours,

GRLIck1
Copy to Linda Hollingsworth
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